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This law firm represents DIRECTY, Inc. in the investigation of and litigation regarding the
illegal reception and vse of its satellire television prograguning. This illegal reception and use of
DIRECTYV's programming is accomplished through the use of modificd DIRECTV Access Cards
(sometimnes referred to a5 “test cards™) and other illegal signal theft devices.

Business records receatly surrendered to this office show that you purchased illegal signai theft
equipmetit to gain unauthorized access to DIRECTV s progremming. At DIRECTV's request, |
am CONIACHing you because your purchade and use, or attempted use, of illegal signal theft
equipment to access DIRECTV’s programming violates federal and state Jaws.

Federal and state statutes impoae scrious civil penalties against those who possess or use illegal
signal theft equipment. See 47 U.S.C. § 605(a) (making it illepal to receive or assist agother in
receiving an encrypted satellite signal); 18 U.S.C. § 2511(1)(a) (making it illegal to intercept an
encrypted satellite signat); 17 U.S.C. § 1201{(a)(1) (making it illegal ta circumvent a
technological measure such as the DIRECTYV conditional access system). So strict are these
starutes that Congress has made the mere possession of signal theft cquipment an offense under
federal law. See 18 U.S.C. § 2512(1Xb) (making i illegal to “possess” any clectronic,
mechanical or other device, knowing or Kaving reason to know that the design of the device
readers it primarily uscful for the purpose of the surreptitious interception of an encrypted
satellite signal). Moreover, rocent case law provides that the purchase of a sighal theft device may
give risc to a rebuttahle presumption that it was used, Community Ielevision Systems, Inc. v.
Caruse, 2002 WL 428345 (2™ Cir. 2002).

Your purchase, posscision or usc of signal thekt equipment to zain unauthiorized access to
DIRECTY"s satellite television programming subjects you to statutory damages of up to
$10,000.00 per violation. See 47 U.8.C. § 605(c)(3). Moreover, your involvement in
modifying devices to illegally gain access to DIRECTV's programtiing increase potentizl
statutory damages to $100,000. Purthermore, these statutes ajlow DIRECTV 1o recover from
YOou cotipenyatory and punitive damages, attorneys' fees and other expenses. See U S C 8
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605(e)(3)(B); 1B U.5.C. § 2520(b). Thus, possessors and users of illegal signal theft equipment
face substantial monetary damage awards for their conduct.

DIRECTYV is making an cffort w rectify past misappropslations of Irs sarellie programming by
users of signal theft equipment and to prevent the use of illegal access cards in the future.
Sarellite piracy is illegal and results in unfair cxpease to DIRECTY and it's paying gubscribers.
For this reason, DIRECTYV actively pursues legal action agwinst those engaged in signal theft.

With the above goals in mind and In tght of DIRECTV's signal theft claims agains you,
DIRECTYV has instructed me to take a proactive approach in resolving this matter. In return for
your coapertion, DIRECTV is willing to forego Jitigation against you for violations OCOUTTIng
prior to the datc of this letter. DIRECTV is prepared 1o release its claims in requrn for your
agreement to: (1) surrender all illegally modified Access Cards or other satelljte signal thef?
devices in your possession, custody, or control; (2) execute 2 wrinesn statemant to the cffect that
you will nat purchase or use illegal signal theft davices 1o obrain satellite programming in the
future, tor will you have any involvement in the unauthorized recepton and use of DIRECTV s
satellite television programuning; and (2) pay a monetary sum to DIRECTV for your past
wrongful conduct and the damages thereby incurred by the company.

If you should chaose ta reject DIRECTV's settlement offer, or should you fail 10 respond, please
be advised that we have been instructed by DIRECTYV to initiate legal proceedings in Federal
District Court and to seek the award of damages and other relief discossed above.,

While DIRECTV will aliow me o discuss this marter with you, the company will not
imprudently and indefinitely wait for you to acknowledge you uniawful conduct. Therefore, if
you wisht to discyss the contents of this letter, you must contact me 2t IS on or before
3:00 p.m., P.S.T., October 23, 2002. After that date, DIRECTY will abandon its attemnpts to
negotiate and/or amicably resolve this matter. In any eveut, as a resalt of turning this file over
to m¢, DIRECTYV representatives arc no longer able to handle questions regarding your illcgal
4ctcys 0 DIRECTY sutxllite programming. Please dicect any and all future inquirics to this
office.

There is Little question that you will benefit by resoiving this mattsr through informa! discussion
m lieu of judicial action. Nlegal access to DIRBCTV programming is a serious problem and,
consequently, DIRECTV has no cholce but to fully pursue illegal residential access cuses 1o the
end. If you have any comments or questions regarding this letter, please eall me as soon as
possible. We look forward o your cooperation in this matter.
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