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By Jonathan Martin

On the defensive over the economy and health 
care, the White House is shooting back with a dou-
ble-barreled message for its critics 
and skeptics.

To Republicans who say the 
stimulus isn’t working: Back off.

To moderate Democrats wary of 
health care reform: We’re watch-
ing you.

Earlier this week, the adminis-
tration launched a coordinated ef-
fort to jam Senate Minority Whip 
Jon Kyl, an Arizona Republican 
who’s argued that the government 

VOL. 3  NO. 96 thursday, JuLy 16, 2009 www.POLItICO.COm

POLITICO

LIFE
Hold the phone: POLITICO gets a first-
hand look at the other end of the line.

Page 31john shinkle 
— politico

NEWS
Police shoot and kill a driver near-
ing a Capitol Hill security barrier.
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Soldier’s wife has administra-
tion standing at attention.
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Armenian genocide resolution re-
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By Sarah LaSkow

Center for PuBLiC integrity

Five years ago next week, the 
9/11 Commission, a congressio-
nally mandated panel investigat-
ing Al Qaeda’s 2001 attacks, made 
41 recommendations on topics like 
improving airport screening and 
creating a national intelligence di-
rector. Since then, somewhere be-
tween 80 percent and 90 percent of 
its suggestions have been enacted, 

according to the commission. 
The recommendation that Con-

gress “create a single, principal 
point of oversight and review for 
homeland security” is a notable ex-
ception.

While insisting on changes in 
the executive branch, Congress did 
not demand that its members make 
the same tough choices. Under 
pressure from powerful committee 

See homeland on Page 19

Five Years later, dhS 
oversight Still Tangled

By DaviD rogerS

On July 20, 1965, Defense Sec-
retary Robert McNamara warned 
President Lyndon Johnson that 
U.S. deaths in Vietnam could soon 
come at the rate of 500 a month, the 
equivalent of 6,000 a year. 

Ten days later, Johnson — still 
pursuing his Great Society dreams 

— signed a landmark Medicare-
Medicaid bill to provide health care 
for the nation’s elderly and poor. 

It’s all ancient history in to-
day’s Washington, which has leapt 
ahead to the first president of the 
post-Vietnam generation. But Mc-
Namara’s death last week was a 
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A Generational Shift 

obama Plays 
Waiting game 
on health Bill

Four decades 
later, a changed 

nation once 
again debates 

health care  
and war

W.h. Throws 
heat at Critics  

reuters

AiG is handing out more bonuses.

Wall Street Bonuses 
get a Yawn This Time
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Sen. Jon Kyl
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Ap photos

soldiers in Vietnam in 1966 (above) and in Afghani-
stan (right) last week.

presidents Lyndon Johnson (above) and Barack 
Obama face similar health and war challenges.

By LiSa Lerer
 
After American International 

Group paid out $165 million in bo-
nuses to top executives in March, 
Congress exploded in a political 
orgy of outrage.

“How do they justify this out-
rage to the taxpayers who are 
keeping the company afloat?” 
asked President Barack Obama. 

“Rewarding senior executives 

who created this mess is nothing 
short of an outrage,” added House 
Republican Whip Eric Cantor, one 
of many Republicans who backed 
a 90 percent surtax on those bo-
nuses.

And in a radio interview, Iowa 
Sen. Chuck Grassley, the top Re-
publican on the Senate Finance 
Committee, suggested AIG execu-

See aig on Page 24

See healTh Care on Page 18

By Carrie BuDoff Brown  
anD PatriCk o’Connor

The president of the United States usually waits 
for no one. But when it comes to health care reform, 
there’s an exception to the rule: the Senate Finance 
Committee.

President Barack Obama did his best to person-
ally jolt the process Wednesday — delivering Rose 
Garden marching orders, sitting for interviews with 
three TV networks and unleashing his political or-
ganization to run ads pressing moderate Democrats 
and Republicans to get on board.

He praised the Senate health committee for ap-
proving the first comprehensive reform bill in years 
Wednesday — a bill Obama insisted was bipartisan 
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