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Why study the welfare state? It’s largely what  modern governments do.  
 The government as an insurance company with an army. 
 And it’s also what politics is largely about. 



Major US programs and their creation: 
 
1935 Social Security (both retirement and unemployment insurance) 
 
1961 food stamps  
 
1965 Medicare and Medicaid 
 
1975 Earned Income Tax Credit 
 
1997 SCHIP 
 
2010 Affordable Care Act 
 
Major challenges to welfare state: 
 
1983 Greenspan commission 
 
2005 Bush Social Security plan 
 
2011 Ryan plan 



Safety-net programs lie behind the recent rise in federal spending. 



US welfare state is much smaller than European version 



Where the money goes 



Nineteenth-century origins 



The American difference is long-standing 



But wait – private sector plays a role 



Once you include private sector, is the US still an outlier? 



But the US does much less redistribution 



President Obama believes that government should create equal 
outcomes.  
 
In an entitlement society, everyone receives the same or similar 
rewards, regardless of education, effort, and willingness to take 
risk. That which is earned by some is redistributed to the others. 
And the only people who truly enjoy any real rewards are those 
who do the redistributing—the government. 
 
The truth is that everyone may get the same rewards, but 
virtually everyone will be worse off.  
 
-- Mitt Romney 

The core critique of the welfare state 
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