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DIRECTORS' REPORT
FOR THE QUARTER ENDED MARCH 31, 2020

It gives me immense pleasure to present on behalf of the Board of Directors of 786 Investments Limited. ("786"
or the "Company") | am pleased to present the report on the affairs of the Company for the quarter ended
March 31, 2020. Your Company continued its journey of success and composed for growth.

Economy and Money Market Review:

Since the beginning of 2020, the pandemic (COVID-19) outbreak and rapidly spread across the world and
triggered disruptions in economies worldwide. The impact of coronavirus spreading globally, demand for
commodities specifically oil is witnessing a slowdown amid downward revision in global economic growth. Total
revenue for the duration of 1HFY20 confirmed a healthy boom of 39% YoY amid the hefty increase in Non-
tax revenue, while Total expenditure rose by way of 25% in the main due to a rise in domestic debt servicing.
Inflation is set to descend in the coming quarters which will result in an economic policy easing cycle to start,
resulting in market rerating amid attractive valuations and positive long-term outlook for Pakistan.
This quarter of FY20 was full of gloom and doom after the Coronavirus outbreak wreaked havoc on the global
economy. The headline CPI inflation continued to ease as it grew by 10.2% YoY, the lowest level was once
considered in the last eight months. The stress on inflation receded particularly as the government passed
on the impact of declining crude oil prices to consumers. The MPC committee in its first meeting of the month
reduced the interest rate by 75 bps citing the easing outlook on inflation.

State Bank of Pakistan for the first time slashed its policy rate in two spells, reversing the stance it has been
pursuing due to the fact that the end of 2017. In the first spell, SBP introduced a reduction of seventy-five bps
against the expectation of the market, citing easing food inflation and a fall in oil prices. Following the scheduled
monetary meeting, the central bank held an emergent assembly whereby SBP referred to as an in-addition
rate cut of one hundred fifty bps bringing the policy rate to 11%.

State Bank of Pakistan accepted bids well worth PKR 60.75 billion at a reduced off-price of 102.5295. In line
with the discount on the policy rate, KIBOR fees confirmed a downward trend at some stage in the month
whereby 3MK, 6MK, and 12MK have been down by means of 224bps, 229bps, and 265bps respectively and
clocked in at 11.22%, 11.16% & 10.91%.

The downfall in the month of March erased all the features which the market had made on the grounds that
the month of Aug-19 and accordingly, KMI-30 and KSE-100 index touched a new low of 41,365 factors and
27,229 points, respectively in Mar-20. However, in the last week of the month, attractive valuations and
institutional aid helped the market to stage some mild recovery and KMI-30 and KSE-100 index ended the
month at 45,056 points and 29,232 points, respectively. The outlook for inflation has accelerated in mild of the
recent deceleration in domestic food prices, sharp fall in global oil prices, and the slowdown in external and
domestic demand due to the Coronavirus pandemic.

Equity Market Review and Outlook:

The benchmark KSE-100 had its worst month considering the financial crisis of 2008 as the global pandemic
took a toll on all risk assets. KSE-100 lost 23.1% all through this length taking it to negative territory for the
FY20, at -13.8%. Foreigners offloaded equities aggressively decreasing their exposure by using USD eighty-
five million throughout the period. On the local front, Insurance companies became out to be fundamental
buyers.

The energy chain underperformed severely as crude oil prices had its one of the worst periods of records after
Saudi Arabia started a price war as a settlement wasn't reached between OPEC and Russia. Oil prices touched
its 18 years during this quarter as low at some point in the period. E&Ps and OMC's lost more than 30% in
the course of the period. Commercial banks also lost almost 30% throughout the period, as the central financial
institution persisted its easing policy, whilst foreigners persevered to dump local banks as they risk assets.

Fertilizers and Pharmaceutical sectors outperformed the index as protective plays remained in the radar of
investors. The gap between each asset category remains remarkable and offers exceptional returns to risk
investors, assuming the state of economy normalizes in a couple of months. Stock Market Review During the
month of March 2020, the benchmark KSE-100 index went down by 8,752 points to shut at 29,232 points. The
oil prices declined by means of 54.7% throughout the month with Brent closing at USD 22.74/barrel.
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Company Performance Review:

The Company's gross earnings during the period stood at PKR 13.34 million as compared to PKR 0.04 million
in the same period last year. Total expenses were PKR 19.78 million as compared to PKR 25.10 million in the
same period last year. Share of associates shows a Profit of PKR 8.15 million as compared to the loss of PKR
8.97 million the same period last year.Net Profit for the period was PKR 3.38 million as opposed to the loss
of PKR 35.08 million in the same period last year.

The merger effectively facilitated the benefit of economies of scale turned our losses into profits. As of now,
the return from the fund is also showing an upward/increasing trend which means an increase in daily Net
Asset Value (NAV).

Future Plans:

We have planned and significantly modify the financial and operational aspects of the company, also restructures
our operations and develop a strategy to cut costs in an effective way to turn around the company. Our objective
for the year is to grow Asset under Management (AUM) through Alternative Sales Personal ie bots and virtual
sales. If a digital system for sales could be economically set up, it would be the easiest, and most scalable.
As of now, the company is maintaining only one fund which categorized into Islamic Income Fund which is
the surviving fund called 786 Smart Fund (formerly Dawood Income Fund) having AUM of PKR 670.39 million
for the quarter ended March 31, 2020.

—e--SD-m- —ee-SD-m-

Director Shafgat Sultana
Chairperson
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCH 31, 2020

Note
ASSETS
Non-Current Assets
Property and Equipment 5
Intangible Asset 6
Long-Term Investments 7

Long-Term Deposits and Prepayments

Current Assets
Short-Term Investments 8
Loans and Advances
Prepayments and Other Receivable
Trade Receivable 9
Accrued Markup
Taxation - Net
Cash and Bank Balance 10

Total Assets

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized Capital
20,000,000 (June 2019: 20,000,000) Ordinary Shares of Rs. 10 each

Issued, Subscribed and Paid Up Capital
14,973,750 (June 2019: 14,973,750) Ordinary Shares of Rs. 10 each
General Reserves
Unrealized Gain/(Loss) on Revaluation of Investments-At FVTOCI
Share of Unrealized Gain on Remeasurement of Investments in Associates
Unappropriated Profit

Current Liabilities

Trade and Other Payables 1
Unclaimed Dividend 12
Contingencies and Commitments 13

Total Equities and Liabilities

Un-Audited Audited
March 31 June 30
2020 2019

Rupees Rupees
4,113,901 5,569,923
1,142,707 1,246,590
168,259,124 181,475,932
661,300 1,036,300
174,177,032 189,328,745
22,919,410 10,071,630
22,003 39,667
8,360,199 7,401,153
2,254,804 2,487,149
1,099,189 153,119
4,764,959 5,046,837
14,154,597 4,539,920
53,575,161 29,739,475
227,752,193 219,068,220
200,000,000 200,000,000
149,737,500 149,737,500
33,630,264 33,630,264
5,280,003 (13,777)
- 210,748
20,207,183 16,819,862
208,854,950 200,384,597
17,898,501 17,684,881
998,742 998,742
18,897,243 18,683,623
227,752,193 219,068,220

The annexed notes from 1 to 21 form an integral part of these financial statements.

For 786 Investments Limited
(Management Company)

—-SD-—-- —-SD-—-

—-SD----

Chief Executive Officer Chief Financial Officer

Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2020

Income
Remuneration from Funds Under
Management
Income on Pakistan Investment Bond
Income on TFC's
Capital Gain/(Loss) on Sale Of Investment

Profit/(Loss) on Redemption Of
Units of Associates' Investment

Expenses
Administrative and Operating Expenses
Financial Charges

Operating Loss

Other Operating Income

Share of Associates' Profit/(Loss)
Profit/(Loss) Before Taxation

Taxation

Net Profit/(Loss) for the Period

Earning/(Loss) per Share - Basic And Diluted

The annexed notes from 1 to 21 form an integral part of these financial statements.

- SD--
Chief Executive Officer

Nine Month Ended Quarter Ended
March 31, March 31,
2020 2019 2020 2019
Note Rupees Rupees Rupees Rupees
14 7,185,639 9,228,359 2,287,165 3,032,540
1,139,070 - 531,566 -
2,680,871 274,393 960,171 274,393
269,631 (1,237,175) - (1,273,354)
2,068,124 (8,225,334) - (6,376,602)
13,343,335 40,243 3,778,902 (4,343,023)
15 (19,784,625) (25,098,835) (6,043,268) (8,181,319)
(5,291) (3,136) (1,333) (2,684)
(19,789,916) (25,101,971) (6,044,601) (8,184,003)
(6,446,581) (25,061,728) (2,265,699) (12,527,026)
16 2,586,410 193,408 425,413 61,299
17 8,157,087 (8,979,028) 3,330,487 10,800,611
4,296,916 (33,847,348) 1,490,201 (1,665,116)
18 (909,595) (1,240,690) (377,011) (310,751)
3,387,321 (35,088,038) 1,113,190 (1,975,867)
0.23 (2.34) 0.07 (0.13)
For 786 Investments Limited
(Management Company)
-—-SD---- -—--SD----
Chief Financial Officer Director

(8]
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2020

Nine Month Ended Quarter Ended
March 31, March 31,
2020 2019 2020 2019
Rupees Rupees Rupees Rupees
Net Profit/(Loss) for the Period 3,387,321 (35,088,038) 1,113,190 (1,975,867)
Other Comprehensive Income
Gain/(Loss) on Revaluation of Investments -
At FVTOCI 5,293,780 (1,846,767) 3,731,897 1,781,483
Share of Unrealized Gain From Associates' on
Remeasurement of Investments - 14,803 - (20,869)
Total Comprehensive Profit/(Loss) for the Period 8,681,101  (36,920,002) 4,845,087 (215,253)
The annexed notes from 1 to 21 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
---SD---- --—-SD---- ---SD----
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2020

Nine Month Ended
March 31,
2020 2019
Note Rupees Rupees
A. CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(Loss) Before Taxation 4,296,916  (33,847,348)
Adjustments for:
Depreciation on Property and Equipment 1,514,231 1,724,396
Amortization 103,883 103,882
Financial Charges 5,291 3,136
Gain on Disposal of Property and Equipment - (5,395)
Mark Up Earned on Saving Account (1,069,847) (188,012)
Capital (Gain)/Loss on Sale of Investment (269,631) 1,237,175
(Profit)/Loss on Redemption of Units of Associates' Investment (2,068,124) 8,225,334
Share of (Profit)/Loss from Associates' (8,157,087) 8,979,028
(9,941,284) 20,079,544
Operating Cash Flows Before Working Capital Changes (5,644,368) (13,767,804)
(Increase)/Decrease In Current Assets
Loans and Advances 17,664 1,112,535
Trade Receivable 232,345 (22,264)
Prepayments and Other Receivables (959,046) (772,239)
(709,037) 318,032
Increase in Current Liabilities
Trade and Other Payables 213,620 2,258,358
(6,139,785) (11,191,414)
Income Taxes Paid - Net (627,717) (1,583,335)
Financial Charges Paid (5,291) (3,136)
Net Cash Used in Operating Activities (6,772,793) (12,777,885)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Investments - Net 15,946,902 17,299,840
Long-Term Deposits and Prepayments 375,000 -
Proceeds From Disposal of Property & Equipment - 33,200
Receipt of Mark Up 123,777 38,954
Capital Expenditure Incurred (58,209) (2,480,076)
Net Cash Generated From Investing Activities 16,387,470 14,891,918
Net Increase in Cash and Cash Equivalents 9,614,677 2,114,033
Cash and Cash Equivalents At Beginning of the Year 4,539,920 3,313,649
Cash and Cash Equivalents At End of the Period 10 14,154,597 5,427,682
The annexed notes from 1 to 21 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
----SD---- ----SD---- ----SD----
Chief Executive Officer Chief Financial Officer Director

(10
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2020

. Reserves
Share Capital
are Capita Capital Revenue
Share of
Unrealized :
Issued, Unrealized .
’ i Total Ec
Subscribed General Gain/{Loss) on Gain on Unappropriated otal Equity
. Measurement Subtotal
and Paid-Up Reserve Remeasurement Profit
Capital of Investments of Associates’
- At FVTOCI
Investments
------------------------------------------- L
Balance as at July 1, 2018 149,737,500 33,630,264 5,075,025 70,843 56,933,542 95,709,674 245447174
Loss for the Period - - - (35,088,038) (35,088,038)(| (35,088,038),
Other Comprehensive Income
Deficit on Revaluation of
Investments - At FVTOCI - (1,846,767) - - (1,846,767) (1,846,767)
Transfer to Equity on Account of
Disposal of Investment
- AtFVTOCI - (2,944,723) - 2,944,723 - -
Share of Unrealized Gain on
Remeasurement of Associates'
Investments - - 14,803 - 14,803 14,803
Total Comprehensive
Incomel/(Loss) for the Period - - (4,791,490) 14,803 (32,143,315) (36,920,002)  (36,920,002)
Balance as at March 31, 2019 149,737,500 33,630,264 283,535 85,646 24,790,227 58,789,672 208,527,172
Balance as at July 1, 2019 149,737,500 33,630,264 (13,777) 210,748 16,819,862 50,647,097 200,384,597
Profit for the Period - - - 3,387,321 3,387,321 3,387,321
Other Comprehensive Income
Loss on Revaluation of
Investments - At FVTOCI
- Deficit on Revaluation of Shares - - 9,301 (210,748) (201,447) (201,447)
- Surplus on Revaluation of Sukuk - - 1,781,148 - 1,781,148 1,781,148
Pakistan
Investment Bond - - 3,503,331 - 3,503,331 3,503,331
Transfer to Equity on Account of
Disposal of Investment
- AtFVTOCI . . R . -
Share of Unrealized Gain on
Remeasurement of Associates'
Investments - - - - -
Total Comprehensive
Incomel/(Loss) for the Period - - 5,293,780 (210,748) 3,387,321 8,470,353 8,470,353
Balance as at March 31, 2020 149,737,500 33,630,264 5,280,003 - 20,207,183 59,117,450 208,854,950
The annexed notes from 1 to 21 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
----SD---- ---—-SD---- ----SD----
Chief Executive Officer Chief Financial Officer Director

(1)
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2020

STATUS AND NATURE OF BUSINESS

786 Investments Limited, the Company was incorporated on September 18, 1990 as a public limited Company
in Pakistan, with its registered office at G3, Ground Floor BRR Tower, Hassan Ali Street, Off I. I. Chundrigar Road,
Karachi 74000. The Company is listed on the Pakistan Stock Exchange Limited. The Company has changed its
name to 786 Investments Limited from Dawood Capital Management Limited with effect from 20 January, 2017
after completing regulatory formalities.

The Company is registered as a Non Banking Finance Company under the Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Company has obtained the licenses to carry
out investment advisory services and asset management services under the NBFC Rules and the Non Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

The Company has floated the following open end funds;

- 786 Smart Fund (Formerly Dawood Income Fund)

- 786 Rising Star Fund (Formerly Dawood Islamic Fund)
- First Dawood Mutual Fund

The company has successfully renewed its license to carry out "Asset Management Service" dated May 28, 2019
under Rule 5 of the Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 amended
through S.R.O 1131(1) 2007, S.R.O 271(1) 2010, S.R.0 570(1)/2012 and S.R.O 1002(1)/2015 respectively.

During the Year, the SECP vide its letter reference No: SCD/AMCW/7861L/153/2019 dated December 02, 2019
granted approval under regulation 58(1)(m) of Non -Banking Finance Companies and Notified Entities Regulations,
2008 (NBFC Regulations, 2008) read with circular No: 20 of June 23, 2009 for the merger of 786 Rising Star Fund
(786RSF), First Dawood Mutual Fund (FDMF) with and into 786 Smart Fund (786SF) Surviving scheme in terms
of Scheme of Merger as approved by the Board of Directors of 786 Investments Ltd. and the Unit Holders of the
respective Scheme of Merger in their General Meeting held on September 23, 2019 and October 16, 2019
respectively.

The Whole of the Undertaking 786 Rising Star Fund (786RSF) and First Dawood Mutual Funds (FDMF) Which
Includes All Assets, Rights, Liabilities, Bank Balances, Obligations, Mandates, Undertaking, Securities, Contracts
Documents, Record etc. were transferred to and vested in 786 Smart Fund (786SF) from December 20, 2019
(“Effective Date of Merger”). Accordingly, the balances as of December 19, 2019 for 786 Rising Star Fund (786RSF),
First Dawood Mutual Fund (FDMF) are as follows:

786 Rising First Dawood

Description Star Fund Mutual Fund
Assets 107,015,830 116,526,613
Less: Liabilities 2,042,844 8,569,389
Net Assets 104,972,986 107,957,224
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The Merging Schemes stood merged with and into the surviving scheme on the basis of swap ratio calculated
on the basis of Net Asset values (NAV) of the Merging and the Surviving Schemes at the close of the business
day on December 19, 2019 (the day immediately preceding the effective date of merger) For one unit of 786
Rising Star Fund (786RSF), 1.256 units of 786 Smart Fund (786SF) were issued, and For one unit of First Dawood
Mutual Fund (FDMF) 0.2044 units of 786 Smart Fund (786SF) were issued. Assets and Liabilities of 786 Rising
Star Fund (RSF) and First Dawood Mutual Fund (FDMF) have been recorded/Merged at the fair value as of the
merging date.

As a result of Merger, an appropriate number of units of 786 Smart Fund (786SF) (based on Swap ratio) were
issued to those eligible persons whose names appeared in the Register of Unitholders of 786 Rising Star Fund
(786RSF) and First Dawood Mutual Fund (FDMF) as at the close of business day on December 19, 2019 (the
day immediately preceding the effective date of merger) without charge of any load by the Management. Upon
the allotment of units of 786 Smart Fund (786SF) to the eligible persons, all units representing their holding in
786 Rising Star Fund (786RSF) and First Dawood Mutual Fund (FDMF) stood cancelled.

In accordance with Regulation 4 of part | of Non Banking Finance Companies and Notified Entities Regulations,
2008 an NBFC licensed by the Commission to undertake Asset Management Services and Investment Advisory
Services is required to maintain equity amounting to Rs. 230 Million. As at the period end the Company’s equity
amounted to Rs. 208.85 (June 2019 : Rs. 200.384) Million due to which license relating to Investment Advisory
Services has not been renenwed. The Company's financial statements for the year ended December 31, 2019
are being prepared on a going concern basis as the management has complied with the minimum equity
requirement in respect of Asset Management Services and submmitted the renewal fees relating to Investment
Advisory services which in the opinion of the Company will be renewed. Asset Management services License
is renewed sucessfully dated May 28, 2019 under Rule 5 of the Non Banking Finance Companies (Establishment
and Regulation) Rules, 2003 amended through S.R.O 1131(1) 2007, S.R.O 271(1) 2010, S.R.O 570(1)/2012 and
S.R.0 1002(1)/2015 respectively.

BASIS OF PREPARATION
Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the international Accounting Standard
Boards (IASB) as notified under the Companies Act, 2017.

- Provision of and directives issued under the Companies Act, 2017.

- The Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 (The NBFC Rules), and
the Non Banking Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations); and

- Directives issued by the SECP

Where provisions of and directives issued under the Companies Act, 2017, The NBFC Rules, The NBFC Regulations
and by the SECP differ with the requirements of IFRS the provisions of and directives issued under the Companies
Act, 2017, The NBFC Rules, The NBFC Regulations and SECP have been followed.

This condensed interim financial information is un-audited are being circulated to the shareholders as per the

requirement of the NBFC regulations. The Board of Directors declare that this condensed interim financial
information gives a true and fair view of the state of affairs of the Company.

®
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Basis of Measurement

These condensed interim financial statements have been prepared under the historical cost convention, except
for certain investments which are measured at fair value.

These condensed interim financial statements have been prepared following accrual basis of accounting except
for cash flow information.

Functional and Presentation Currency

These condensed interim financial statements are presented in Pak Rupees, which is the Company's functional
and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the method of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the
company for the year ended 30 June 2019.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. The significant judgments made by
management in applying the Company's accounting policies and key sources of estimation of uncertainty are the
same as those that were applied to the financial statements for the year ended 30 June 2019.

Un-Audited Audited
March 31 June 30

2020 2019
Note Rupees Rupees
PROPERTY AND EQUIPMENT
Opening Net Book Value (NBV) 5,569,923 8,620,715
Additions During the Period 5.1 58,209 1,094,976
5,628,132 9,715,691
Disposal (NBV) during the Period 5.2 - (1,805,405)
Depreciation Charged during the Period (1,514,231) (2,340,363)
Closing Net Book Value (NBV) 4,113,901 5,569,923
Following additions were made to Property and
equipment during the period:
Office Equipment 58,209 220,304
Computers - 874,672

58,209 _ 1,094,976

Following is the net book value of Property and
equipment disposed off during the period:

Office Equipment - -
Vehicle - 1,777,600

Computers . - 27,805
- 1,805,405




INVESTMENTS
WE KNOW YOUR VALUE
" KNOW YOUR

Un-Audited Audited
March 31 June 30

2020 2019
Note Rupees Rupees
6 INTANGIBLE ASSET
Computer Software 6.1 1,142,707 _ 1,246,590
6.1 Computer Software
Opening Net Book Value 1,246,590 -
Addition - 1,385,100
Amortization Charge (103,883) (138,510)
Closing Net Book Value 1,142,707 1,246,590
Cost 1,385,100 1,385,100
Accumulated Amortization (242,393) (138,510)

1,142,707 1,246,590

Rate of Amortization 10% 10%

7 LONG-TERM INVESTMENTS
Investments in Associates - Units of Mutual Funds - Equity Method

First Dawood Mutual Fund (Open-End - Fund) - an
associate (Using Equity Method)
Nil (June 30, 2019: 3,442,963) Units,
Representing 0% (June 30, 2019: 55.72%) Holding. - 59,702,020

786 Smart Fund (Formerly Dawood Income Fund)
(Open - End - Fund) - an associate (using equity method)
1,673,191 (June 30, 2019: 1,372,100) Units,
Representing 21.95% (June 30, 2019: 24.67%) Holding. 147,205,013 110,362,938

786 Rising Star Fund (Formerly Dawood Islamic Fund)
(Open-End- Fund) - an associate (using equity method)
Nil (June 30, 2019: 109,323) Units, Representing
Nil (June 30, 2019: 11.20%) Holding. - 11,410,974

147,205,013 181,475,932
Government Securities - Pakistan Investment Bonds
having Face Value of 20 Million 71 21,054,111 -

At fair value - through other comprehensive income -
Shares - unquoted
Al Baraka Bank (Pakistan) Limited

Nil (June 30, 2019: Nil) Shares - 22,655
Less: Impairment - -
Less: Sale of 2,961 Shares - (22,655)

Dawood Family Takaful Limited - Related party

Nil (June 30, 2019: Nil) Shares - 11,710,186
Less: Impairment - -
Less: Sale of 2,372,500 Shares - (11,710,186)

168,259,124 181,475,932




INVESTMENTS
W KNOW YOUR VALUE
¢ KIOW YOUR

7.1 This Government securities - Pakistan Investment Bonds will mature latest by September 19, 2029 and carry

interest at the rate of 12.14821%.

8 SHORT-TERM INVESTMENTS Note
At Fair Value - Through Other
Comprehensive Income
Listed Shares - Related Party
Term Finance Certificate - Unlisted

8.1
8.2

Cumulative Gain/(Loss) on
Revaluation of Investment

8.1 Listed Shares - Related Party

Number of Shares

Mar., 31,  June 30,
2020 2019

Name of

Company Note

Financial services
First Dawood
Investment Bank

Limited -
Related Party

- 930,141

8.1.1

8.2 Term Finance Certificates - Unlisted

Number of Certificates
Mar., 31,  June 30, Name of
2020 2019 Company

Financial

5,000 2,000 Silk Bank Limited ~ 8.2.1

March 31, 2020

June 30, 2019

Cost Fair Value Cost Fair Value
----------------- Rupees - - - ------==------

- - 1,385,910 1,376,609
21,133,786 22,919,410 9,189,514 8,695,021
21,133,786 22,919,410 10,575,424 10,071,630

1,785,624 - (503,794) -
22,919,410 22,919,410 10,071,630 10,071,630

March 31, 2020

June 30, 2019

Cost Fair Value

Cost Fair Value

1,385,910 1,376,609

March 31, 2020

June 30, 2019

Cost Fair Value Cost Fair Value
------------------ Rupees - - == ==-ccucuucanaann
21,133,786 22,919,410 9,189,514 8,695,021

8.2.1 Term Finance Certificates are valued using rate prevailing on MUFAP (Mutual Fund Association of Pakistan) which

is 85.6763% of face value at the statement of fina

ncial position date.

8.2.2 Term finance certificates carry profit equal to 6 month KIBOR plus 1.85% receivable half yearly in arrears and
will mature in August 2025. The Instrument is structured to redeem 0.14% of the Issue Amount during the first 7
years and remaining 99.86% in last two (2) equal semi annual installments of 49.93% each. The instrument is
unsecured and subordinated as to payment of Principal and Profit to all other indebtedness of the bank, including

deposits.

[16)
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Un-Audited Audited
March 31 June 30
2020 2019
9 TRADE RECEIVABLE Note Rupees Rupees
Associates
786 Smart Fund (Formerly Dawood Income Fund) 2,254,804 1,183,182
786 Rising Star Fund (Formerly Dawood Islamic Fund) - 317,373
First Dawood Mutual Fund - 986,594
2,254,804 2,487,149
10 CASH AND BANK BALANCE
Cash in Hand 25,000 4,646
Cash at Bank
Current Accounts 101,609 101,609
Savings Accounts 10.1 14,027,988 4,433,665
14,129,597 4,535,274
14,154,597 4,539,920

10.1The balance in savings accounts carry profit at rates ranging from 10% to 11.25% per annum (June 2019: 4%

to 8.25% per annum).

Note Rupees Rupees
11 TRADE AND OTHER PAYABLES

Accrued Expenses 1.1 9,360,546 7,503,662
Sindh Workers' Welfare Fund Payable 1,130,400 2,596,844
FED Payable 11.2 6,513,677 6,513,677
Sales Tax Payable 893,878 1,061,845
Wht Payable - 8,853

17,898,501 17,684,881

11.1 This includes an amount of Rs. 7.75 (June 30, 2019: Rs. 5.57) Million received from NCCPL being refund of tax

amount with respect to funds under management. This amount will be disbursed to unit holders'.

11.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset

Management Companies (AMCs) with effect from 13 June 2013. As the Asset Management Services rendered
by the Management Company of the Fund were already subject to provincial sales tax levied by Sindh Revenue
Board, which is being charged to the Fund, the Company was of the view that further levy of FED was not justified.

On 4 September 2013, a Constitutional Petition was filed in the Honorable Sindh High Court (SHC) jointly by
various Asset Management Companies, together with their representative Collective Investment Schemes through
their trustees, challenging the levy of FED.

The matter is still pending. With effect from 1 July 2016, FED on services provided or rendered on Non Banking
Financial Institutions dealing in services which are subject to provincial sales tax has been withdrawn by the
Finance Act, 2016.

In view of the above, the Company has discontinued making further provision in respect of FED on Management
Services with effect from 1 July 2016. However, as a matter of abundant caution the provision made for FED for
the period from 13 June 2013 till 30 June 2016 aggregating to Rupees 6.51 (June 30, 2018: Rs. 6.51) Million is
being retained with a corresponding receivable from the funds of the same amount in financial statements as the
matter is pending before the Supreme Court of Pakistan.

@
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Un-Audited Audited

March 31 June 30
2020 2019
Note Rupees Rupees
12 UNCLAIMED DIVIDEND 121 998,742 998,742

12.1Registrar of Company has dispatched letters to shareholders for claiming dividend. Notice under section 244 of
Companies Act, 2017 will be served accordingly.

13 CONTINGENCIES AND COMMITMENTS
13.1 Contingencies

13.1.1 The Additional Commissioner of Income Tax (ACIT) has amended the assessment order under section 122(5A)
of the Income Tax Ordinance, 2001, resulting in an additional tax of Rs. 1.005 million and Rs. 0.820 million for
Tax Years 2003 and 2004 respectively. The Company has filed appeals with the Commissioner of Income Tax
Appeals-Il (CIT-A). The said appeals are pending for hearing. The management is confident that the appeal will
be decided in favour of the Company and therefore no provision in this respect has been made in these financial
statements. Appeals have been filed before Income Tax Appellate Tribunal (ITAT) for the Tax Year 2003 and 2004
against the order of CIT-A. Hearing has been fixed and ITAT has finalized the order for the Tax Year 2004, which
partially allowed and partially remanded back the order to the CIT-A for passing an order. The case has been
decided in favour of the Company by the Appellate Tribunal in Tax Year 2017.

13.2 Commitments

There was no commitment during the period (June 2019: Nil)

March 31 March 31
2020 2019
Rupees Rupees
14 REMUNERATION FROM FUNDS UNDER MANAGEMENT
Associates - Open - end funds

786 Smart Fund (Formerly Dawood Income Fund) 5,466,849 5,261,838
786 Rising Star Fund (Formerly Dawood Islamic Fund) 727,929 1,213,820
First Dawood Mutual Fund 990,861 2,752,701

7,185,639 9,228,359

2020 2019
Remuneration for Services
Rendered as an Asset
Management Company

------- Percentage - - - - - - -
14.1 During the Period the Company has
Charged Management fee as Under;
Associates - Open - End Funds
786 Smart Fund (Formerly Dawood Income Fund) 1.5 1.5
786 Rising Star Fund (Formerly Dawood Islamic Fund) 1.5 15
First Dawood Mutual Fund 2 2

[1¢)
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ADMINISTRATIVE AND OPERATING EXPENSES

Salaries and Allowances
Rent, Rates and Taxes
Postage and Telephones
Legal and Professional Charges
Printing and Stationery
Travelling and Conveyance
Vehicles Running
Advertisement Expense
Electricity

Repairs and Maintenance
Auditors’ Remuneration
Entertainment

Insurance

Depreciation

Amortization

Fee and Subscriptions
Newspapers and Periodicals
Directors' Fee

Commission

Marketing Expenses
Others

Less: Reimbursement of Fees and Expenses

OTHER OPERATING INCOME

Mark-Up
Other Income

March 31,

2020 2019
Note  Rupees Rupees

10,231,540 16,273,239
1,139,506 1,153,982
280,847 236,459
1,409,965 1,198,350
165,316 153,905

16,095 110,813

1,338,251 1,536,186
308,700 124,200

655,528 333,616

146,094 87,206

508,480 176,040

71,513 265,466

318,863 372,405

5 1,514,231 1,724,396
103,883 103,882
1,793,389 1,389,559

570 329

232,000 264,000

27,904 41,475

- 39,000

104,940 63,676
20,367,615 25,648,184
(582,990) (549,349)
19,784,625 25,098,835
1,069,847 193,408

16 1,516,563 -

2,586,410 193,408

16.1The company has received 63,000 and 1,887 shares of Drekkar Kingsway Limited and Sapphire Textile Mills
limited respectively which were previoulsy held in the Pakistan Venture Limited i.e. former name of the company
in the physical form. The company has recognized investment at Fair value through profit and loss during the
current year and gain on recoignition as well as on disposal is recognized in statement of profit and loss account.

March 31,
2020 2019
Rupees Rupees
17 SHARE OF ASSOCIATES' PROFIT/(LOSS)

786 Smart Fund (Formerly Dawood Income Fund) 8,157,087 4,602,307
786 Rising Star Fund (Formerly Dawood Islamic Fund) - (933,949)
First Dawood Mutual Fund - (12,647,386)

8,157,087 (8,979,028)

(1)
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March 31,
2020 2019
Rupees Rupees
18 TAXATION
Current 909,595 1,395,797
Prior - (155,107)

909,595 1,240,690

19 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of related group companies, directors and their close family members, senior
executives, retirement benefit plans, major shareholders of the Company and funds under management. Transactions
with the related parties during the period were as follows:

(Un-Audited)
Relationship with the Nature of Transactions During March 31,
Company the Period 2020 2019

Rupees Rupees

Mutual Funds Managed by the Company

Management Fee Charged 7,185,639 9,228,359
Sales Tax on Management Fee Charged 934,133 1,199,687
Accounting and operational Charges 582,990 549,349
786 Smart Fund Issue of 849,869 Units

(March 31, 2019: 987,385 Units) 72,825,422 80,505,723
786 Smart Fund Redemption of 548,779 Units

(March 31, 2019: 244,208 Units) 45,000,000 20,000,000
786 Smart Fund - Gain on Redemption of Units 859,566 426,892
786 Smart Fund - Dividend Received - 2,359,674
786 Rising Star Fund - Issue of Nil Units

(March 31, 2019: 68,643 Units) _ 7 997 225
786 Rising Star Fund - Dividend Received - 15,597
786 Rising Star Fund - Conversion of 109,323 Unit due to Merger 11,779,074
786 Rising Star Fund - Gain on Conversion of Units due to Merger 368,100 -
First Dawood Mutual Fund Issue of Nil Units

(March 31, 2019: 447,033 Units) - 10,142,221
First Dawood Mutual Fund Redemption of Nil Units

(March 31, 2019: 4,257,577 Units) _ 86.500.000
First Dawood Mutual Fund - Gain on Conversion of Units due to

Merger/Loss on Redemption of Units 629,710 (8,652,226)
First Dawood Mutual Fund - Conversion of 3,442,963

Unit due to Merger 60,331,730 -
First Dawood Mutual Fund Dividend [ 1Received - 359,277
Management Fee Received 7,417,984 9,206,095
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(Un-Audited)

Relationship with the Nature of Transactions During March 31,
Company the Period 2020 2019
Rupees Rupees
Other Related Party

First Dawood Investment Bank Limited & Others
Employees' Provident Fund
Provident Fund Contribution 570,283 960,588

B.R.R Guardian Modaraba
Rent Charge during the Period - office 1,123,756 1,123,756

Key Management Personnel

Remuneration 5,309,730 10,750,500
Sale of 930,141 Shares of First Dawood Investment Bank Limited 1,655,541 -
Gain on Disposal of Shares 269,631 -
Sale of 2,372,500 Shares of Dawood Family Takaful Limited - 12,313,275
Sale of 2,961 Shares of Al Baraka Bank Pakistan Limited - 23,777
Gain on Disposal of Shares - 604,211

Dawood Family Takaful Limited
Insurance Expense Charge during the Period 35,321 45,720

Dawood Equities Limited

Brokerage Commission Paid on Disposal of Shares 27,904 41,475
Associated . i March 31, 30 June
companies/other related Balances at;:,’;?d End Units 2020 2019
parties ’ Rupees Rupees
Mutual Funds Managed by the Company
786 Smart Fund (Formerly Dawood Income Fund) 1,673,191
(June 30, 2019: 1,372,100) Units 147,205,013 110,362,938
First Dawood Mutual Fund Nil Units (June 30, 2019: 3,442,963) Units - 59,702,020
786 Rising Star Fund (Formerly Dawood Islamic Fund)
Nil Units (June 30, 2019: 109,323) Units - 11,410,974
Trade Receivable 2,254,804 2,487,149
First Dawood Investment Bank Ltd.
Nil (June 30, 2019: 930,141) shares - 1,376,609
B.R.R Guardian Modaraba
Prepaid Rent - Office 499,447 124,862
Dawood Equities Limited
Receivable in Respect of Disposal of Shares - 93,098

The Company has not entered into any transaction with directors and senior executives other than those provided
under the Company's policies and terms of employment.

2]
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20 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue in Board of Directors of the Company
on April 23, 2020.

21 GENERAL

21.1 In accordance with the requirement of Rule 9, of the Non-Banking Finance Companies (Establishment and
regulation) Rules, 2003, the company has obtained sufficient insurance coverage from Jubilee General insurance
Company Limited against any loss that against financial losses that my be incurred as a result of employee's fraud
or gross negligence. The insurance company has been assigned a credit rating of AA+ by the Pakistan Credit

Rating Agency limited (PACRA).

21.2 Figures have been rounded off to the nearest rupee.

For 786 Investments Limited

(Management Company)
—--SD--—- ----SD---- ----SD----
Chief Executive Officer Chief Financial Officer Director

22]
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